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IRU�GLUHFW�VDOH�IRU�WKH�&RWWHU�5G���6WUHWWRQ�'U�EORFN���7KH�EORFN�WKH\�FXUUHQWO\�KDYH�LV�SUREDEO\�����KD�DQG�WKH�EORFN�RI�LQWHUHVW�LV�DSSUR[LPDWHO\��KD�
0U� -RKQV� DFNQRZOHGJHG� WKDW� WKH� :&&&� KDG� VXEPLWWHG� DQ� H[WHQVLYH�� GHWDLOHG� DQG� WLPHO\VXEPLVVLRQ�WR�8UEDQ�6HUYLFHV�ZKLFK�FRQWULEXWHV�WR�WKH�FRQVLGHUDWLRQ�RI�WKH�LVVXH�RI�D�GLUHFW�VDOHRI�WKH�OHDVH�WR�1&0�>WKH�VXEPLVVLRQ�LV�RQ�WKH�:&&&�ZHEVLWH@�
0U� -RKQV� DGYLVHG� WKDW� DW� SUHVHQW� D� &RQVXOWDQWV� %ULHI� LV� LQ� SUHSDUDWLRQ�� � 7KLV� GUDIW� KDV� EHHQSURYLGHG� WR� WKH� :&&&� DQG� WKH� FXUUHQW� OHDVHKROGHUV� IRU� WKHLU� FRQVLGHUDWLRQ� DQG� FRPPHQWV�&RPPHQWV� DUH� UHTXLUHG� LQ� WKH� QH[W� �� WR� ��ZHHNV� EHIRUH� LW� JRHV� WR� WHQGHU�� � 7KH� SHULRG� RI� WKHFRQWUDFW�ZLOO�SUREDEO\�EH���WR���PRQWKV���&RPPHQWV�RI�WKH�GUDIW�&RQVXOWDQWV�%ULHI�DUH�ZHOFRPH�0U�&DUO�DVNHG�IRU�DQ\�TXHVWLRQV�4	$x ,I�1&0�JRW� WKH�EORFN�ZRXOG� LW� HQWHU�RQWR�&RWWHU�5RDG"� � ��1R��ZKRHYHU�KDG� WKH�EORFN� WKHSUHIHUUHG�HQWU\�LV�RQWR�8QZLQ�3ODFH�RSSRVLWH�WKH�3ROLFH�HQWU\�x 7KH�YLVXDO�ORRN�RI�WKH�EORFN�LV�LPSRUWDQW��ZLOO�VRPH�SLQHV�JR�EDFN"����7KHUH�ZRXOG�QHHG�WR�EHH[WHQVLYH�UHSODQWLQJ�DV�WKLV�LV�D�JDWHZD\�WR�:HVWRQ�&UHHN�ZKLFK�WKH�:&&&�VXEPLVVLRQ�KDGKLJKOLJKWHG���0U�&DUO�DOVR�DGYLVHG�WKDW�WKLV�ZDV�UHSRUWHG�LQ�WKH�FXUUHQW�6RXWKVLGH�&KURQLFOH�x &RXOG�:HVWRQ�&UHHN�KDYH�VRPHWKLQJ�RWKHU�WKDQ�FKXUFKHV�DQG�VFKRROV"x +DV�WKH�EORFN�JRQH�WR�PDUNHW"����1R�LW�KDV�QRW�EHHQ�RSHQO\�RIIHUHG�x :K\�KDVQ¶W�UH�]RQLQJ�RI�WKH�ODQG�LQ�WKH�DUHD�EHHQ�SDUW�RI�WKH�GUDIW�&RQVXOWDQWV�%ULHI"�±�7KDWLV�DQ�LVVXH�WKDW�FRXOG�EH�WDNHQ�RQ�ERDUG� LQ�ZKDW� LV�FRQWDLQHG� LQ� WKH� ILQDO�&RQVXOWDQWV�%ULHIEHIRUH�LW�JRHV�WR�WHQGHU�x ,V� D� YDULDWLRQ� WR� WKH� 7HUULWRU\� 3ODQ� D�PDMRU� REVWDFOH"� ±� 1R� D� YDULDWLRQ� WR� WKH� 3ODQ� LV� QRWLQVXUPRXQWDEOH��WKHUH�KDYH�EHHQ�RYHU�����YDULDWLRQV�x :K\�D�)RUHVW�'HSRW"����$&7�)RUHVWV�KDG�DSSURDFKHG�WKH�/DQG�*URXS�ORRNLQJ�IRU�D�VLWH�x ,V�WKHUH�D�UHOXFWDQFH�WR�ORRN�DW�WKH�ODQG�IRU�DJHG�FDUH"�7KH�ZDLWLQJ�OLVWV�DUH�YHU\�ORQJ��1R�LW�LVDQ�RSHQ�VWXG\�RI�LVVXHV�DQG�RSWLRQV�x 7KH� WUDIILF� LVVXH� GLG� FRPH� WR� WKH� DWWHQWLRQ� RI� WKH�:&&&� VRPH� WLPH� DJR�� ZK\� KDV� LW� QRWPRYHG�DKHDG"��,W�LV�PRYLQJ�DKHDG�QRZ�x ,V�WKH�VORSH�RI�WKH�ODQG�D�SUREOHP�IRU�DJHG�FDUH"���7KHUH�DUH�D�QXPEHU�RI�DJHG�FDUH�IDFLOLWLHVLQ� &DQEHUUD� RQ� D� UDQJH� RI� GLIIHUHQW� VORSHV�� LQ� IDFW� LW� LV� YHU\� GLIILFXOW� WR� ILQG� IODW� ODQG� LQ&DQEHUUD���7KH�GHVLJQ�DQG�VLWLQJ�FDQ�PLQLPL]H�WKH�LPSDFW�RI�VORSH�x 7KH�ZDLWLQJ�OLVWV�IRU�ROGHU�SHUVRQ�DFFRPPRGDWLRQ�DUH�JHWWLQJ�ORQJHU�DOO�WKH�WLPH��ZK\�LV�WLPHEHLQJ�ZDVWHG"
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x 0U�2¶.HIIHH�DVNHG�0U�-RKQV�RI�WKH�UHIHUHQFH�WR�RQO\�RQH�DSSOLFDWLRQ�EHLQJ�UHFHLYHG�IRU�WKHODQG���0U�-RKQV�UHSOLHG�WKDW�RQO\�RQH�IRUPDO�DSSOLFDWLRQ�IRU�GLUHFW�VDOH�KDG�EHHQ�UHFHLYHG��0U-RKQV�GLG�DJUHH�WKDW�FRUUHVSRQGHQFH�KDG�EHHQ�H[FKDQJHG�ZLWK�0U�2¶.HIIHH�� �0U�2¶.HIIHHLQGLFDWHG�WKDW�KH�XQGHUVWRRG�WKDW�FRUUHVSRQGHQFH�WR�EH�DQ�DSSOLFDWLRQ��KH�DJUHHG� WR� UH�VHQGWKH�PDWHULDO�WR�0U�-RKQV�DV�D�IRUPDO�DSSOLFDWLRQ�x ,W�ZDV�DVNHG�FRXOG�VXFK�DQ�DSSOLFDWLRQ�IRU�DJHG�SHUVRQV�EH�FRQVLGHUHG"��$�YDULDWLRQ�RI�ODQGXVH�ZRXOG�EH�UHTXLUHG�IRU�DQ�DJHG�SHUVRQV�IDFLOLW\�x $�UHVLGHQW�DVNHG�RI�DOWHUQDWH�VLWHV�IRU�1&0�DV�DQ�DJHG�SHUVRQV�IDFLOLW\�ZRXOG�QHHG�D�ODUJHEORFN�� �0U�&DUO� LQGLFDWHG� WKDW� WKH�1&0�KDG�EHHQ�DGYLVHG�RI� WKH� VLWH�QH[W� WR� WKH�&DQEHUUD&ROOHJH�6WLUOLQJ�6LWH�� WKHUH� LV�D�VPDOO�VLWH� LQ�'DUZLQLD�7FH�QHDU� WKH�&KDSPDQ�6KRSV��D�VLWHZKHUH�%RYLV�/HQG�/HDVH�DUH�WHPSRUDULO\�ORFDWHG�DV�ZHOO�DV�QHDU�WKH�DUFKHU\�ILHOG�LQ�+ROGHUx 0U� ,DQ� 6WHKLON�� WKH� %XVLQHVV�0DQDJHU� RI� WKH� 2UDQD� 6FKRRO� DGYLVHG� WKH� PHHWLQJ� WKDW� WKH2UDQD�6FKRRO�KDG�EHHQ�LQ�SODFH�VLQFH������DQG�LV�XQGHUJRLQJ�D�ERXQGDU\�FKDQJH�WKURXJK�DODQG�VZDS�WR�VWUDLJKWHQ�WKH�EORFN�VKDSH���$OVR�WKHUH�DUH�FXUUHQWO\�����VWXGHQWV�LQ�WKH�VFKRROZKLFK�LV�H[SHFWHG�WR�JURZ�WR������ ,Q�DGGLWLRQ�WKHUH�DUH����VWDII���7KH�VDIHW\�LVVXH�RI�WUDIILF�LQWKH� DUHD� LV� D�PDMRU� FRQFHUQ� IRU� WKH� 6FKRRO� DQG� WKH� VFKRRO� LV� DWWHPSWLQJ� WR� PDQDJH� VRPHLVVXHV�RI�YHKLFOH�PRYHPHQW�DQG�ZHOFRPHV�D�FRPSUHKHQVLYH�DVVHVVPHQW�RI�WKH�DOO�WKH�LVVXHVRI� WKH� DUHD�� �2UDQD� LV� YHU\� LQWHUHVWHG� LQ� WKH� JDWHZD\� FRQFHSW�� � 7KH� 6FKRRO� UHFRJQLVHV� WKHQHHGV�IRU�DJHG�FDUH�IDFLOLWLHV�KRZHYHU�WKLV�QHHGV�WR�EH�FRQVLGHUHG�ZLWK�XUEDQ�GHVLJQ�DQG�WKLVLV�FULWLFDO�WR�GHDOLQJ�ZLWK�WKH�DUHD�DV�WKH�:HVWRQ�&UHHN�JDWHZD\�x 0U�&DUO�VXPPDULVHG�WKDW�WKH�PDLQ�LVVXHV�UDLVHG�KDYH�EHHQ�WUDIILF��JDWHZD\��SHGHVWULDQ�DFFHVVWR�2UDQD�IURP�:HVWRQ��DQG�WKH�³%URDGDFUH´�ODQG�XVH�SROLF\�x $�UHVLGHQW�DVNHG� LI� LW�ZHUH�SRVVLEOH� WR�FRQQHFW� WKH� WRS�RI�8QZLQ�3ODFH� WR�+H\VHQ�6WUHHW� LQ:HVWRQ"� � 0U� -RKQV� LQGLFDWHG� WKDW� WKLV� ZRXOG� SUREDEO\� LQYROYH� D� OHDVH� DUHD� RU� DQ� DUHDGHVLJQDWHG�DV�D�VHFWLRQ�LQ�WKH�EORFN��SHUKDSV�WKHUH�ZDV�HQRXJK�VSDFH�x $�UHVLGHQW�RI�+H\VHQ�6W�LQGLFDWHG�WKDW�LW�ZDV�SUREDEO\�QRW�LQ�KHU�EHVW�LQWHUHVWV�WR�KDYH�PRUHWUDIILF�LQ�+H\VHQ�6WUHHW�EXW�SHUKDSV�D�VPDOO�URXQGDERXW�DW�WKH�+LOGHU�6WUHHW�LQWHUVHFWLRQ�PLJKWZRUN�x $�UHVLGHQW�VXJJHVWHG�WKDW�DJHG�SHUVRQV�IDFLOLWLHV�QHHGHG�WR�EH�FORVH�WR�VKRSV�DQG�WKH�VLWH�ZDVWRR� IDU� DZD\� IURP� VKRSV�� �0U� -RKQV� DGYLVHG� WKDW� YHU\� IHZ� DJHG� SHUVRQ� IDFLOLWLHV� DUH� QHDUVKRSV��0LULQMDQL�EHLQJ�DQ�H[FHSWLRQ�� �7KH�PRVW�SRSXODU� LV�6W�$QGUHZV�RQ�<DUUD�*OHQ�� �0U&DUO� DGGHG� WKDW� KH� XQGHUVWRRG� WKH� FRQFHSW� SURSRVHG� IRU� WKH�:HVWRQ� VLWH� KDG� ERWK� RQ� VLWHVHUYLFHV�DV�ZHOO�DV�LWV�RZQ�WUDQVSRUW�IRU�UHVLGHQWV�x $� UHVLGHQW� DGYLVHG� WKDW�:HVWRQ� &UHHN� LV� FHQWUDO� WR� DOO� RI� &DQEHUUD� DQG�ZRXOG� KDYH� JRRGDFFHVV�WR�SHRSOH�YLVLWLQJ�WKH�HOGHUO\�LQ�DQ�DJHG�SHUVRQV�IDFLOLW\�RQ�WKDW�VLWH�
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x $�TXHVWLRQ�ZDV�DVNHG�RI�ZKDW�VLWHV�DUH�DYDLODEOH�IRU�DJHG�FDUH�IDFLOLWLHV��0U�-RKQV�LQGLFDWHGWKDW� WKHUH� ZDV� RQH� VLWH� LQ� %HOFRQQHQ� QHDU� /DNH� *LQQLQGHUUD� DQG� RQH� DW� *UHHQZD\�� WKHTXHVWLRQHU� UH�HPSKDVLVHG� WKH� TXHVWLRQ� RI� DYDLODEOH� VLWHV� LQ� :HVWRQ� &UHHN�� � 0U� -RKQVLQGLFDWHG�WKDW� WKHUH�ZDV�QR�RWKHU� ODQG�RI�D�VXLWDEOH�VL]H�LQ�:HVWRQ�&UHHN�IRU�DJHG�SHUVRQV�0U�&DUO�DGYLVHG�WKDW�WKH�VL]H�RI�WKH�ODQG�LV�FULWLFDO�EHFDXVH�DQ�DJHG�FDUH�IDFLOLW\�QHHGV�WR�EHRI� D� SDUWLFXODU� VL]H� WR� EH� YLDEOH� DQG� FRQWLQXH� RSHUDWLRQ� DQG� VPDOO� IDFLOLWLHV� EHFRPHLQFUHDVLQJO\� XQYLDEOH� VR� EORFN� VL]H� LV� FULWLFDO� �� DQG� WKHUH� DUH� QR� RWKHU� DYDLODEOH� VLWHV� LQ:HVWRQ�&UHHN�RI�WKLV�VL]H�x $�UHVLGHQW�DVNHG�RI� WKH�FRQFHSW�EHLQJ�HQYLVDJHG�E\�0U�2¶.HIIHH�� �0U�&DUO�HODERUDWHG�WKDWWKDW�WKH�SURSRVDO�ZDV�WR�KDYH�FRQWLQXLQJ�FDUH�XQLWV�ZLWK�KLJK�DQG�ORZ�OHYHOV�RI�FDUH�DQG�VHOI�FDUH�XQLWV���7KH�H[SHFWDWLRQ�ZRXOG�EH�WKDW�WKHUH�ZHUH�FOXVWHUV�RI����XQLWV�LQ�SHUKDSV���FOXVWHUVUHDFKLQJ� ���� VHOI� FDUH�XQLWV�� � ,Q� DGGLWLRQ� DSSUR[LPDWHO\� ��� EHGV� FRQWDLQLQJ� 'HPHQWLDVSHFLILF� DQG� UHVSLWH� FDUH� FRXOG� EH� LQFOXGHG�� � 7KH� SUHPLVH� LV� WKH� DELOLW\� WR� 
DJH�LQ�SODFH
ZLWKRXW�D�OLIHVW\OH�GLVUXSWLRQ�LQ�PRYLQJ�WR�VXSSRUWHG�DFFRPPRGDWLRQ���7KH�FRQFHSW�LQFOXGHVD� FRPPXQDO�SDUN�RI�QDWLYH� WUHHV�ZLWK� VWRUPZDWHU� DQG� UHF\FOHG� JUH\ZDWHU�EHLQJ� XWLOLVHG� WRZDWHU� WKH� SDUN�� � 7KH� XQLWV� ZRXOG� EH� VLQJOH� VWRUH\� ORZ� ULVH� DQG� PHHW� DGDSWDEOH� KRXVLQJUHJXODWLRQV���7KH�FOXVWHUV�FRXOG�EH�FRQVLGHUHG�PHGLXP�GHQVLW\�x 0U�&DUO�GLG�DGYLVH�WKH�PHHWLQJ� WKDW�'DYLG�2¶.HIIHH�IURP�0DGLVRQ�/LIHVW\OH�&RPPXQLWLHV3W\� /WG� KDG� DGGUHVVHG� VHYHUDO� PHHWLQJV� RI� WKH� :&&&� DQG� GHWDLOV� ZHUH� DYDLODEOH� LQ� WKH0LQXWHV�RQ�WKH�ZHEVLWH�>$XJ������DQG�6HSW�����@�x 0U� 2¶.HIIHH� DGGHG� WKDW� WKH� IDFLOLW\� ZRXOG� KDYH� D� FRPPXQLW\� FHQWUH�� FRQVXOWLQJ� URRPV�YLVLWLQJ�SK\VLFLDQ��GLHWDULDQ��QXWULWLRQLVW��YLVLWLQJ�KDLUGUHVVHU��UHFUHDWLRQ�URRP�DQG�VZLPPLQJSRRO�x $�UHVLGHQW�DVNHG�ZK\�WKH�%URDGDFUH�(VWDWH�3ODQ�ZDV�EHLQJ�FRQVLGHUHG�LQ�LVRODWLRQ�IURP�WKH&DQEHUUD�6SDWLDO�3ODQ�ZKLFK�ZDV�WKH�WRSLF�RI�WKH�UHFHQW�VSHFLDO�:&&&�PHHWLQJ"��0U�-RKQVLQGLFDWHG�WKDW�KH�ZDV�LQGHHG�LQ�FRQWDFW�ZLWK�WKH�&DQEHUUD�6SDWLDO�3ODQ�WHDP�LQ�3$/0�x $�UHVLGHQW�DVNHG�ZKDW�ZRXOG�EH�KDSSHQLQJ�LI�WKH�SLQH�IRUHVW�KDG�QRW�EHHQ�ZLQG�GDPDJHG�DQGFOHDU"��0U�&DUO�LQGLFDWHG�WKDW�PRVW�RI�WKH�SLQH�IRUHVWV�LQ�DQG�DURXQG�:HVWRQ�&UHHN�ZHUH�LQWKH�KDUYHVWLQJ�F\FOH�DQG�ZRXOG�KDYH�EHHQ�FOHDUHG�LQ�VWDJHV�E\������x $�UHVLGHQW�VXJJHVWHG�WKDW�:HVWRQ�&UHHN�DV� LW� LV�QRZ�ZLOO�EH�YHU\�GLIIHUHQW� LQ��� \HDUV�DQGWKHUH�LV�D�QHHG�WR�FRQVLGHU�FKDQJH�DQG�KRZ�WKDW�FKDQJH�LV�PDQDJHG�IRU�FXUUHQW�UHVLGHQWV�x ,W�ZDV�DVNHG�RI�WKH�LPSRUWDQFH�RI�WKH�JDWHZD\�FRQFHSW�IRU�WKH�DUHD�DQG�ZKDW�FRXOG�EH�ORFDWHGRSSRVLWH�WKH�DUHD�RQ�WKH�RWKHU�VLGH�RI�&RWWHU�5RDG���0U�-RKQV�DGYLVHG�WKDW�WKH�ODQG�ZDV�]RQHG³DFFRPPRGDWLRQ�DQG�WRXULVW´���$FWLYLWLHV�DOUHDG\�RFFXUULQJ�ZHUH�WKH�'HIHQFH�&ROOHJH�DQG�WKH563&$�EXW�WKHUH�ZDV�ODQG�ZKLFK�PD\�VXLW�RWKHU�XVHV�x $�UHVLGHQW�DVNHG�LI�WKDW�ODQG�FRXOG�EH�RIIHUHG�WR�1&0"
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x ,W�ZDV�DVNHG�LI�1&0�FRXOG�SXUFKDVH�WKH�ILUH�GDPDJHG�9HW�EORFN�DGMDFHQW�WR�WKHP�LQ�+ROGHU"2U� SHUKDSV� VRPH� RI� WKH� 6XN\R�0DKNDULD� OHDVH"� FRXOG� WKH� YHW� GR� D� ODQG� VZDS"�0U� -RKQVDGYLVHG�WKDW�KH�XQGHUVWRRG�WKH�YHW�ZDV�FRQVLGHULQJ�UH�EXLOGLQJ�x 7KH�GUDIW�&RQVXOWDQW¶V�EULHI�LV�FDOOHG�DQ�HVWDWH�SODQ���GRHV�WKLV�PHDQ�UHVLGHQWLDO"��0U�-RKQVDGYLVHG� WKDW� HVWDWH�ZDV� D� UHIHUHQFH� WR� WKH� HQWLUH� DUHD� DV� DQ� HVWDWH� DQG� D� QXPEHU� RI� LVVXHV�ZKLFK�QHHG�WR�EH�FRQVLGHUHG�LQ�D�UHVLGHQWLDO�HVWDWH��DOVR�QHHG�WR�EH�FRQVLGHUHG�LQ�DQ�HVWDWH�RIµ%URDGDFUH¶�ODQG�XVH���WKDW�LV�ZK\�WKH�WHUPLQRORJ\�LV�YHU\�VLPLODU���7KH�WHUP�XUEDQ�GHVLJQ�LVWDNHQ� DV� D� ZLGH�UDQJLQJ� LQWHUSUHWDWLRQ� RI� XUEDQ� DQG� GRHV� QRW� VSHFLILFDOO\� UHIHU� WR� XUEDQUHVLGHQWLDO�x $�TXHVWLRQ�ZDV�DVNHG�RI�ZK\�DUH�ZH� ORRNLQJ�DW� WKH�GHWDLO�RI� WKLV�(VWDWH�EXW� WKH� OLQN� WR� WKH&DQEHUUD�6SDWLDO�3ODQ�ZDV�QRW�EHLQJ�PDGH��ZKHUH�ZHUH�WKH�ERXQGDULHV�RI� WKH�6SDWLDO�3ODQ"0U�&DUO�LQGLFDWHG�WKDW�KH�XQGHUVWRRG�WKDW�WKH�ERXQGDULHV�RI�WKH���UHYLHZV�ZHUH�RYHUODSSLQJDQG�YHU\�IOXLG���7KH�IDFW�WKDW�WKH�ODQG�EHLQJ�GLVFXVVHG�KDV�EORFN�DQG�VHFWLRQ�QXPEHUV�DQG�LVVXE�GLYLGHG�SUREDEO\� H[FOXGHV� LW� IURP� WKH�6SDWLDO�3ODQ� DQG� WKH� UHYLHZ�RI�QRQ�XUEDQ� DUHDV�7KH� 6SDWLDO� 3ODQ� DSSHDUV� WR� EH� FRQFHQWUDWLQJ� RQ� SRVVLEOH� QHZ� ³JUHHQILHOGV´� UDWKHU� WKDQH[LVWLQJ�VXEGLYLGHG�ODQG�x ,W�ZDV�DVNHG�ZK\�WKH�KXUU\"��&DQ�ZH�ZDLW�XQWLO�RWKHU�UHYLHZV�DUH�FRPSOHWHG"��:H�PD\�KDYHWR�FRQVLGHU�YHU\�GLIIHUHQW�RSWLRQV�IRU�WKH�(VWDWH�GHSHQGLQJ�ZKDW�LV�SXW�LQ�6WURPOR�)RUHVW�x $Q�HOGHUO\�UHVLGHQW�DGYLVHG�WKH�PHHWLQJ�WKDW�VKH�KDG�OLYHG�LQ�:HVWRQ�&UHHN�IRU����\HDUV�DQGD�UHWLUHPHQW�YLOODJH�VRXQGV�JUHDW�EHFDXVH�WKH�FXUUHQW�KRXVH�LV�WRR�ELJ�DQG�ZH�GRQ¶W�ZKDW�WROHDYH�:HVWRQ�&UHHN�
0U� &DUO� LQGLFDWHG� WKDW� WKHUH� DSSHDUHG� WR� EH� QR� HQG� WR� WKH� TXHVWLRQV�� KRZHYHU� WKHUH� ZDV� WKHRSSRUWXQLW\�WR�FRQWDFW� WKH�:&&&�E\�HPDLO�RU�SKRQH�ZLWK� IROORZ�XS� LVVXHV��DV�ZHOO�DV�GLUHFWO\FRPPHQW�RQ�WKH�GUDIW &RQVXOWDQWV�%ULHI�WR�3HWHU�-RKQV���0U�&DUO�WKDQNHG�0U�-RKQV�
*HQHUDO�%XVLQHVV
7DQMLO�/RRS�'XII\
0U�&DUO�DGYLVHG�WKDW�KH�KDG�DWWHQGHG�DQ�RQ�VLWH�PHHWLQJ�RQ�EHKDOI�RI� WKH�:&&&�ODVW�6DWXUGD\PRUQLQJ�ZLWK�$&7�+RXVLQJ�DQG�ORFDO�UHVLGHQWV� LQ�7DQMLO�/RRS��EHKLQG� WKH�'XII\�6KRSV�� �7KLVZDV�WR�GLVFXVV�WKH�SURSRVHG�UHEXLOGLQJ�RI�WKH�$&7�+RXVLQJ�SURSHUWLHV���7KHUH�ZDV�YHU\�YLJRURXVGHEDWH�DW�WKH�PHHWLQJ���7KH�RSWLRQ�RI�UHEXLOGLQJ�WR�WKH�VDPH�GHVLJQ�ZDV�QRW�SRVVLEOH�EHFDXVH�WKDWGHVLJQ�GRHV�QRW�PHHW�FXUUHQW�GHVLJQ�VSHFLILFDWLRQV���$QRWKHU�RSWLRQ�ZDV�WR�EXLOG����XQLWV�DQG�VHOO��SULYDWHO\�DQG�WKH�UHWDLQ����E\�$&7�+RXVLQJ��7KH�6FRXW�+DOO�ZRXOG�EH�UH�EXLOW�RQ�WKHLU�H[LVWLQJVLWH� DGMDFHQW� WR� 7DQMLO� /RRS�� � 0U� &DUO� LQGLFDWHG� WKDW� $&7� +RXVLQJ� ZRXOG� NHHS� WKH� :&&&LQIRUPHG�RQ�WKH�SURJUHVV�
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.DWKQHU�6W���3HUF\�&UHV�&KDSPDQ
0U�&DUO�DGYLVHG�WKDW�WKH�ILUVW�GXDO�RFFXSDQF\�GHYHORSPHQW�DSSOLFDWLRQV��'$��KDYH�EHHQ�ORGJHGIRU�ILUH�FOHDUHG�EORFNV�� �7KHVH�DSSHDUHG� WR�EH� WZR�VWRUH\�'$¶V�DQG� WKH� ILUVW�RI�����'$¶V�ZLWK3ODQQLQJ�DQG�/DQG�0DQDJHPHQW�IRU�ILUH�GDPDJHG�VLWHV�
,W� DSSHDUHG� WKDW�RI� WKH�����EORFNV� WKDW�KDG�EHHQ�GHVWUR\HG� DSSUR[LPDWHO\����� WR�����ZRXOG�EHUHEXLOW�ZLWK�ODUJHU�KRXVHV��VRPH�RI�WKHVH�PD\�RU�PD\�QRW�QHHG�WR�JR�WKURXJK�D�'$�SURFHVV���7KHFXUUHQW�'9����LV�VWLOO�JRLQJ�WKURXJK�PLQRU�FKDQJHV�RQ�SORW�UDWLR�DQG�VHW�EDFN�GLVWDQFHV�VR�WKDWWKH�SRVVLELOLW\�RI� µEXLOGLQJ�RXW´� LV� UHGXFHG�� � ,I�'9���� LV�XVHG� IRU� WKHVH�'$¶V� WKHQ� WKHVH� UXOHVDSSO\�
7KH����OLPLW�RQ�GXDO�RFFXSDQF\�LQ�D�VHFWLRQ�QR�ORQJHU�DSSOLHV�WR�QHZ�'$
V��DOWKRXJK�WKH�:&&&GLG�OREE\�WKH�$&7�/HJLVODWLYH�$VVHPEO\�3ODQQLQJ�DQG�(QYLURQPHQW�&RPPLWWHH�WR�NHHS�WKLV�UXOHLQ� SODFH� LQ�:HVWRQ� &UHHN� IRU� SHUKDSV� DQRWKHU� �� \HDUV� WR� DYRLG� D� FRPSOHWH� VXEXUE� FKDUDFWHUFKDQJH�WR�GXDO�RFFXSDQFLHV���7KH�:&&&�ZDV�XQVXFFHVVIXO�LQ�JHWWLQJ�WKH����OLPLW�H[WHQGHG�IRUDGGLWLRQDO�WLPH�
$�UHVLGHQW�DVNHG�RI�WKH�DELOLW\�WR�³FRPSODLQ´���0U�&DUO�DGYLVHG�WKDW�LW�VKRXOG�EH�UDLVHG�LQ�WKH�ILUVWLQVWDQFH�ZLWK�3$/0�WKHQ�ZLWK�WKH�$GPLQLVWUDWLYH�$SSHDOV�7ULEXQDO��$$7����7KH�GHILQLWLRQ�RI�DQ³LQWHUHVWHG�SDUW\´�ZKR�FRXOG�FRPSODLQ�ZDV�GHEDWHG���5HVLGHQWV�ZHUH�HQFRXUDJHG�WR�EH�YLJLODQW�LQORRNLQJ� IRU� '$� QRWLFHV� LQ� 7KH� &DQEHUUD� 7LPHV DQG� LQ� IURQW� RI� LQGLYLGXDO� EORFNV� LQ� WKHLUQHLJKERXUKRRG�
(OHFWRUDO�5H�GLVWULEXWLRQ�LQ�$&7�±�&DOO�IRU�6XEPLVVLRQV�
0U�&DUO�LQGLFDWHG�WKDW�WKH�$&7�(OHFWRUDO�&RPPLVVLRQHU�KDV�FDOOHG�IRU�SXEOLF�VXEPLVVLRQV�RQ�DSRVVLEOH�UH�DOORFDWLRQ�RI�HOHFWRUDO�ERXQGDULHV�IRU�WKH���HOHFWRUDWHV�LQ�WKH�$&7�
7KH�ERXQGDULHV�DUH�GHWHUPLQHG�XVLQJ�D�IRUPXOD�EDVHG�RQ�SRSXODWLRQV�DQG�TXRWDV�DQG�KDV�D���HUURU���7KH�LQLWLDO�UHDGLQJ�RI�WKH�PDWHULDO�VXSSOLHG�LQGLFDWHV�WKDW�WKH�FXUUHQW�ERXQGDULHV�FRXOG�EHKHOG�LQ�SODFH�IRU�WKH�QH[W�$&7�/HJLVODWLYH�$VVHPEO\�HOHFWLRQ���7KH�:&&&�ZRXOG�EH�PDNLQJ�DVXEPLVVLRQ� LQGLFDWLQJ� D� VWURQJ� SUHIHUHQFH� IRU� :HVWRQ� &UHHN� WR� UHPDLQ� DV� D� ZKROH� LQ� WKH0RORQJOR� (OHFWRUDWH� RI� �� PHPEHUV�� � ,I� UHVLGHQWV� ZLVKHG� WR� PDNH� D� VXEPLVVLRQ�� WKH\� DUHHQFRXUDJHG�WR�GR�VR���7KH�GRFXPHQWV�DUH�DYDLODEOH�IURP�WKHLU�ZHEVLWH�RU�SKRQH�����������
$*0
0U� &DUO� DGYLVHG� WKDW� WKH� :&&&� $*0� ZRXOG� EH� RQ� ��WK $XJXVW� ����� DQG� LI� UHVLGHQWV� DUHLQWHUHVWHG�LQ�EHLQJ�RQ�WKH�FRPPLWWHH�SOHDVH�SKRQH�RU�HPDLO�WKH�:&&&�
5HFUHDWLRQ�6WXG\�±�%XVKILUH�DIIHFWHG�DUHDV�
5HVLGHQWV�ZHUH�DGYLVHG�WKDW�WKH�RSWLRQV�DQG�GLVFXVVLRQ�SDSHU�ZKLFK�DV�WKH�EDVLV�RI�WKH�VWXG\�DUHDYDLODEOH�IURP�WKH�(QYLURQPHQW�$&7�ZHEVLWH���7KH�VWUDWHJ\�LV�ORRNLQJ�DW�ZKDW�ZDV�DYDLODEOH�LQ6WURPOR� )RUHVW��ZKDW� FRXOG� EH� UH�EXLOW� WKHUH� RU�ZKDW� FRXOG� EH� UHORFDWHG� WR�.RZHQ� )RUHVW�� � ,WDSSHDUHG� WKDW� WKH� IRFXV� ZDV� RQ� 8ULDUUD� DQG� WKH� &RWWHU� DUHDV�� WKURXJK� WR� WKH� 1DPDGDJL� DQG
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%ULQGDEHOOD�DUHDV���5HVLGHQWV�ZHUH�FRQFHUQHG�WKDW�LW�ZDV�D�ORQJ�ZD\�WR�ZDON�D�GRJ�WR�WKH�.RZHQ)RUHVW�� � $� UHVLGHQW� DOVR� LQGLFDWHG� WKDW� LQ� KLV� UHDGLQJ� RI� WKH� PDWHULDO� WKHUH� ZHUH� D� ORW� RIPRWKHUKRRG�VWDWHPHQWV�RQ�UHFUHDWLRQ�EXW�QRWKLQJ�ZKLFK�LV�VHULRXV�HQRXJK�WR�KDYH�DQ\�VXEVWDQFHWR� PDNH� D� GHILQLWLYH� VXEPLVVLRQ�� � 0U� &DUO� LQGLFDWHG� WKDW� FRPPHQWV� DQG� VXJJHVWLRQV� IRU� WKH:&&&�VXEPLVVLRQ�ZRXOG�EH�YHU\�XVHIXO�DQG�WR�HPDLO�WKHP�WR�WKH�&RXQFLO�$6$3�
$Q\�2WKHU�%XVLQHVV
)LUH�PHPRULDO
0U�&DUO� DGYLVHG� WKH�PHHWLQJ� WKDW� WKH�:&&&�KDG� EHHQ� FRQWDFWHG� LQ� UHVSRQVH� WR� WKH� DUWLFOH� RI*UHJ� &RUQZHOO� LQ� WKLV� ZHHN
V�6RXWKVLGH� &KURQLFOH IRU� D� PHPRULDO� IRU� WKH� EXVKILUHV� DW� 'XII\VKRSV�� �0U�&DUO�DOVR�DGYLVHG� WKDW� WKH�:&&&�KDG�EHHQ�FRQWDFWHG� WR� VXJJHVW� WKDW� WKH�SURSRVHGQHZ�$&7� 3XEOLF� /LEUDU\� LQ�:HVWRQ�&UHHN� VKRXOG� EH� QDPHG� WKH�%XVK)LUH�0HPRULDO� /LEUDU\�7KLV� /LEUDU\� FRXOG� EH� ORFDWHG� LQ� WKH�&RROHPDQ�&RXUW� SUHFLQFW�� >$� /LEUDU\� LV� DOVR� SDUW� RI� WKH:&&&�VXEPLVVLRQ�WR�WKH�%RDUG�RI�0DQDJHPHQW�RI�7KH�&DQEHUUD�&ROOHJH ZKR�DUH�LQYHVWLJDWLQJYDULRXV�PDQDJHPHQW�RSWLRQV�IRU�WKH�6WLUOLQJ�VLWH�±�FRS\�RQ�WKH�:&&&�ZHEVLWH@�
0U�&DUO�RSHQHG�WKH�GLVFXVVLRQ�x $�UHVLGHQW�RI�'XII\� LQGLFDWHG� WKDW� VKH�GLG�QRW�ZDQW� WR�EH� UHPLQGHG�RI� WKH� EXVKILUHV� HYHU\WLPH�VKH�ZHQW�WR�KHU�ORFDO�VKRSV�x $�PHPRULDO�VKRXOG�EH�D�SODFH�RI�TXLHW�UHIOHFWLRQ�DQG�VROLWXGH�x 7KH� VFXOSWXUH� LGHD� LV� FUD]\�� LW�ZLOO� EH� YDQGDOLVHG�� NLGV�ZLOO� EH� UXQQLQJ� DURXQG� VFUHDPLQJ�HDWLQJ�LFH�FUHDPV��OLWWHU�DQG�VNDWHERDUGLQJ��WKDW�LV�QRW�ZKHUH�D�PHPRULDO�VKRXOG�GH�EH�x 1HYHU�KHDUG�VXFK�D�VWXSLG�LGHD�WR�FRPH�RXW�RI�D�SROLWLFLDQ�x 'XII\�VKRS�RZQHUV�ZDQW�HYHU\WKLQJ��WKH\�DUH�QRW�WKH�RQO\�RQHV�LQ�WKH�UHEXLOGLQJ�SURFHVV�x $� 'XII\� UHVLGHQW� VXJJHVWHG� WKDW� HDFK� VXEXUE� FRXOG� KDYH� D� PHPRULDO�� EXW� WKDW� WKH� PDLQPHPRULDO�VKRXOG�EH�LQ�'XII\�EHFDXVH�LW�KDG�WKH�ELJJHVW�PDWHULDO�DQG�SHUVRQDO�ORVVHV�x 7KHUH�QHHGV�WR�EH�VHQVLWLYLW\�DQG�FDULQJ�LQ�WKH�GHVLJQ�DQG�ORFDWLRQ�RI�D�PHPRULDO�x 7KH�LGHD�RI�D�VFXOSWXUH�ZLWK���VHDWV�IRU�WKH���SHRSOH�ZKR�GLHG�LV�LQFUHGLEO\�LQVHQVLWLYH�x $�JRRG�SODFH�ZRXOG�EH�RQ�WKH�NQROO�MXVW�RQ�WKH�HGJH�RI�WKH�IRUHVW��QHDU�WKH�5HQPDUN�6WUHHWLQWHUVHFWLRQ���7KLV�FRXOG�EH�ODQGVFDSHG��VFUHHQHG�DQG�DOORZ�SULYDF\�IRU�TXLHW�UHIOHFWLRQ�x ���������LV�D�ORW�RI�PRQH\�WR�JLYH�WR�WKH�'XII\�VKRS�RZQHUV�IRU�D�PHPRULDO�x :H�FRXOG�VSHQG�WKH����������SODQWLQJ�WUHHV�
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x :H� FRXOG� KDYH� D� KXJH�PHPRULDO� JDUGHQ� FRYHULQJ� WKH� DUHD� ERXQGHG� E\�&RWWHU� 5G� >QRUWK@�(XFXPEHQH�'ULYH�>ZHVW@�:DUUDJDPED�$YH��'L[RQ�'U�>VRXWK@�DQG�6WUHWWRQ�'U�>HDVW@
0U� &DUO� LQGLFDWHG� WKDW� UHVLGHQWV� FRXOG� PDNH� VXJJHVWLRQV� RQ� WKH� 0HPRULDO� WR� WKH� %XVKILUH5HFRYHU\�7DVNIRUFH�E\�SKRQH�RU�HPDLO�
1RLVH�'LVWXUEDQFH�ODWH�DW�QLJKW
$�UHVLGHQW�DVNHG�WKH�:&&&�WR�DSSURDFK�WKH�$&7�3ROLFH�WR�LQFUHDVH�SDWUROV�DW�VKRSV�HVSHFLDOO\+ROGHU�� �7KLV�FDXVHG�RWKHU� UHVLGHQWV� WR� UDLVH� FRQFHUQV�DERXW� µ\DKRRLQJ¶�±�GULQNLQJ�� VFUHHFKLQJW\UHV�� EURNHQ� JODVV� DQG� FRQJUHJDWLQJ� \RXWKV� ODWH� DW� QLJKW�� � 0U� &DUO� LQGLFDWHG� WKDW� KH� ZRXOGFRQWDFW�6JW�%XGZRUWK�DW�WKH�:RGHQ�6WDWLRQ�
'XII\�6HUYLFH�6WDWLRQ
$�UHVLGHQW�DVNHG�RI�SURJUHVV�LQ�WKH�FOHDULQJ�RI�WKH�VLWH���0U�&DUO�DGYLVHG�WKDW�WKH�6HUYLFH�VWDWLRQZDV�RQH�RI���XQFOHDUHG�EORFNV�LQ�:HVWRQ�&UHHN���7KH�VLPLODULW\�DSSHDUHG�WR�EH�WKDW�WKH���EORFNVKDG�EXVLQHVV��FRPPHUFLDO�OHDVHV�QRW�UHVLGHQWLDO�OHDVHV���0U�&DUO�UHPLQGHG�UHVLGHQWV�WKDW�WKH�WLSIRU� FOHDUHG� ILUH� GDPDJHG� PDWHULDO� ZRXOG� FORVH� RQ� ��WK -XQH� DQG� WKDW� SUHYLRXV� DUUDQJHPHQWVZRXOG�WKHQ�EH�EDFN�LQ�SODFH��ZKLFK�KDYH�VLJQLILFDQW�FRVWV�DVVRFLDWHG�ZLWK�WKHP�
0U�&DUO�FDOOHG�IRU�DQ\�RWKHU�EXVLQHVV�� �$V� WKHUH�ZDV�QRQH�IRUWKFRPLQJ�KH�FORVHG� WKH�PHHWLQJ�WKDQNHG�UHVLGHQWV�IRU�DWWHQGLQJ�DQG�DGYLVHG� WKDW� WKH�QH[W�PRQWKO\�PHHWLQJ�ZRXOG�EH�DGGUHVVHGE\� &DQEHUUD� 8UEDQ� 3DUNV� DQG� 3ODFHV� WR� GLVFXVVHV� WKH� UH�SODQWLQJ� RI� ILUH�GDPDJHG� DUHDV� LQ:HVWRQ�&UHHN�
0HHWLQJ�FORVHG�����SP1H[W�0HHWLQJ�:HGQHVGD\���WK -XQH�����


